
I n  the MCI 

COMMONW15RI,'I'II OP KENTUCKY 

UWORI? ?'HE PUl3LIC BISRVJCIC COMMI88ION 

r off 

AN INVESTIOATION OP ELIXTRIC R A T I M  OF 1 
MUTSVILLP: GAR AND ELECTRIC COMPANY TO ) CAEE NO. 10320 
IMRLEblENT A 2 5  PEIKXNT DIEALLOWANCE OP I 
TRIMBLE COUNTY UNIT NO. 1 i 

1T IS ORDERED thnt Loulovllle (30s and Eloctrlo Company 

( 4 ' t c s E " )  shall Pile an Origln81 and 12 coplea oC the rollowing 

inforination with the C O I M I ~ ~ I ~ ~ ~ ~ I ,  wlth B copy to all parties of 

record. Each copy of the data rsquastsd should bo placed in a 

bound volume w i t h  each item tabbed. When a number of shoete are 

requlred for an Item, each shnat ehould be apprcprlatsly indexed, 

for example, Item l ( a J ,  Sheet 2 of  6.  Include with each ceeponee 

the name of the  w1Cness who will be rasponelble Cor reeponding to 

yueetiono relating tu the lnforrnatlon provlded. Careful attention 

s h o u l d  be g i v e n  to copied rnatsrlal to aneure that I t  le legible. 

The Lnforslat ion requested hsraln le due no lstnr than H b W h  4 ,  

1 9 9 4 .  

1. I n  th@ rrispanse to Iturn 7 ( h )  of the January 26, 1994 

w r j e s ,  r&z states  that a 25 percent disallowance of the IrLrnble 

County Unit NG. 1 (UTrlmbla") construction work in progrees 

("CWZP") included In Case No. 10064' would represent a 25 percent 

d ~ ~ a l l w m c e  of the  l'rimble CWlP allowed in rate base in C888 No, 

Ca5U HO. 10064, AdjUstUWflt O f  Gas and ElUCtrlC Rates Of 
L~uisvLlLe Cas and elrctrlc Company. 



t1024' and a 2 5  percent dloallowance ol the incremental incrsaao in 
CWID between these two general rate canen. The Cornmimiion 

announced I t s  decision to dlaallow 25 parcant of Trimble on July I, 

198d. 111 ito July 19, 1900 Order in this prOCOQding, the 

Commloolon decidod to utlliaa tho teat year onding Augunt 31, 1987 

i n  C a ~ o  No. 10064. 

a. Cxplaln why the Commiaoion ohould not dinallow 25 

percent of tho total Trlmbla CWIP included i n  the teat year in C a m  

No. 10064. Include copies of any state or Federal commission 
dOCl8iOn8 O r  authorltatlve referencoo which support LQlE'O 

posltlon. 

b. Idantlfy any Cornmisalon Order in C a m  Non. 9934' ,  

10064, or th i o  procoodlng whero the Commlealon has indicated the 25 

percent dioallowance would not be appllod proopectively. 

c ,  As tho Commlealon allowed 100 percent of the toot 
yoar Trlmble CWIP I n  r a t 0  b a m  In Case No. 100G4, explain how LOlE 
would propone to recogiiizo tho 25 percont dloallowance for the C a m  

No. l O O G 4  tent year. 

In Cas0 No. 90-158' LG&E lncludod an adjuetment to remove 

25 percent of Trlmblo by applying the diaallowance percentage to 

the test-year end balanco OP Trimble CWIP. 

2 .  

Case NO. 8924, General Adjuntment In Electric and 0 4 E  Rate8 of 
Louisville GaB and Electric Company. 

Case No. 9934, A Formal Review of? the Current Statua of 
Trlmble County Unit No. 1. 

Case No. 90-158, Adjuatmant of? Gaa and Electric Ratan of 
Loulevillo Gaa and Electric Company. 

I 

I 

4 
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n moiil:hly siimmary of the $8,629,000 rate reductlon made by LOGE 

dur Ing 1.990. llowever, tho monthly revenue summariea indicate that 

Lhe amounts roprosent the "Gstlinated Revenue LOEE Duo to Rata 

Roduotlon. 'I f7xplaln why estimated amounts have been provided 

rather than actual, 

5. The reaponsos to Ouestlon No. 5 of! KIUC's January 26, 

I994 data reguo~t and Question No. 1 oP the Attorney General's 

( " A O " )  January 20, 1994 data rapuent doal wlth book and tax 

information related to the Trimbla eales. For each oe the itams 

listed, explain the corroction or adjuetment and provide the 

reaaon(s) each ltem was necessary. 

a, Correction of Prior Year Daeerred Tax Entry on 

Impreciation (KIUC Ounstlon No. 5). 

b. Energy Crodlt Banlo Adjustment ( A G  Questlon NO. 1). 

c. Pennlon Expense Baals  Adjustment (AG Question No. 

1 ) .  

d. Atmot AllOCatiOn Adjustment ( A G  Ouestlon No. 1). 

6 .  In the reaponso to Quoetlon No. G oP the A G ' E  January 2 6 ,  

1994 data requeet, LCLE stated that the proceeds Prom the Trlmble 

sales were comblned wlth othcr company funds. 

a .  Explrrln whether the reference to "company funds" 

mean5 LGbE or LCbE Energy Corporation. 

b. A t  the time of? the two sales, was any portion of the 

proceeds used to reduce  pollutlon control debt? 

7. In its July 19, 1988 Order In this proceeding, the 

Commission stated "[Cjonslderation ehould also be given to how the 
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dis.tllowance should bc determined in future rate proceedings both 

\:hllc the plant i n  iindcr conntruction aa wall (La upon Completion of 

construct ~ o I I . " ~ '  I n  the response to Question No. 5 of the Metro 

Human Needs Alllnncc'o January 27, 1994 data requost, LC&E outlined 

the methodology I t  propoacd in Case No. 90-158 to reflect the 

Trlmble disallowance. 

a. Dcscrlbc! the methodology LG&E would propose to 

utiliue in ita next g e i ~ c r u l  rate case to reelect the 25 percent 

Trimble dlaallowanco and explain why 1 t would bo chosen. 

b. I f  LC&12 bellevoo Chat there would be no need to 

reelect the 25 percont dlsallowance in Its next general rate case, 

cxplaln how that ponition would be consistent with the proposal 

tirade by LG&E in Case NO, 90-158. 

Done at Frankfort, Kcntucky, thls 25th day of February, 1994. 

PUBLIC SERVICE COMMISSIO 

I 

ATTEST I 

I 

B c r - N &  
Executive Director 

Id at 3. It 
- *  I 


